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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  RB^OTSTWKEANY  ORALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17KJ7)B 

OIL,  GAS  AND  MINERAL  LEASE   

THIS  AGREEMENT  made  this  27th  day  of  June,  2008,  between  flfcrJ  Andrew  Hoetor  and  Irene  ^  Ho^her  ^ 
^  T^n^Truk  Lessor  (wither  one  orW),  whose  address  is:  3617  WMwfh,  Bedford,  Ten,  16011,  and  XTO  Energy  Inc., 
whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76 1 02,  Lessee,  WITNESSETH: 

1  Lessor,  in  conation  of  ter .doliars      ofervaluable  g-fj^K^^ 
agreements  of  Lessee  hereinafter  contained,  hereby jrant. tesee  and     unto  ^ssee  ™  'ara  ,=ow |^£r  minerats  (whether  or  not  similar  to 
exclusive  right  of  exploring.  d^T'^f^v^rffi  ,S^^3^^^S^^vSJ^  A  surface  or  subsurface 
those  mentioned  ,  together  wrthTne  ngft  StS^^^^SttSSS        stations  teteSone  hies,  employee  houses  and  other  structures 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 
lease. 

tte  tSJellge  th^^Srwce^tethe  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

o  * .  ™,aih/  I  Bscw  mu^nants  and  aarees'  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 

r^&maTCelDnce  of  sw&25%  MrSsudi  oil  at  the  wells  as  of  the  day  ft  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest Jn. erther 
Pc^S^^fM^of^cSm^m^ren<ier  it  marketable  pipe  line  oil;  (bnopwU^ on  gas  and  enmrfwad  g^ucedfr™ 
e^faXrtTn  i5K^«nid  hv  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used    Lessee  on 

^o  pay  Lessor  on  al  other  minerks  mined  and  marketed  or  utilized  by  Lesseefrom  said  I*"?*™6*™ 

IhumS tSSm  exceot  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  exptraoon  or  me 

atanVtime  or  K  after  to  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  cwKeoJve  days,  and 
duSrnwch TtimeWre  are Kc ^rations  on  said  land,  then  at  orbefore  the  expiration  of  said  "'ne^daypmod Lessee  «M^MB£by 
I^^Ar  draft  AS 'Lessee  as  rovaltv  a  sum  equal  to  one  do  ar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
oV  tw&rsScr  iSre fi  endof  each  amK«rsary  of  the  ©cpiraion  of  said  ninety  day  period  if  ^nsu^  anniversary  this  lease  sbetng 
SiSKin^^^  Each  ^.PP^ES^^ 

of  ravrant  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  produce,  and  m^^hWx2  £ 
i^SS^»SSSS^Sttort  or  its  suaessors,  whjch  shall  continue  as  the  depositors  .regardless  ^^^^^^^P?^?''" 
rovartv If  a\ lam  time  that  Lessee  pays  or  tenders  shuMn  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  Lessee  may, 
^WiSSNdtSnSi^SSJmSt  hereto  provided,  pay  or  tender  such  shuNn  royalty,  in  the  manner  above  specified,  either  jointly  to Msuch 
pj&ot a^^^to^i^S^^^^^e  ownersr^Jh^eof.  aslessee  may  elect.  m^^^^S^ 
rScKordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled [to .receive  payment  ortoadeposje^nk^wo^d  forabwe  on 
or  K  A  date  for  pawner*.  Nothing  herein  shall  Impair  L%ee's  rig W  to  release  as  provided  ^^pl^wreof  ^^t  of 
a^fcnment  of  this  lease  in  whole  or  In  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  ^^y^^^^^S^S,  SSrf  M^rfaS  SrS' 
and/or  with  any  other  land,  lease,  or  eases,  as  to  any  or  alt  minerals  or  horizons,  so  as  to  establish  urate  containirwnot  more  than  80  surtaceacres. 
Plus 10% acreage  tolerance;  provided,  however,  unite  mav  be  established  as  to  any  one  or  more  horizons or  enstm iut jtsi nr»a^e^raediM i  to 
any  one "or  morWhorizons,  so  as  to  contain  not  more  than  §40  surface  acres  plus  10%  acreage  tolerance,  if Jimtedto ^ne  ^f^^SSSSSSi 
noas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  condensate)  which  are  not  liquids  in  frie  subsurface  reservoir,  (3)™™^™**™ 

time  established,  or  after  en  argement  are  permitted  or  requfed  under  any  governmental  rule  or  order  for  the  drftxj  or  fl^omoa ^a 
regula7tocSo^bTfo>  ottainingmaximum  aTtowaWe  fromany  wed  to  be  drifted  driBing.  pr  already  dnBed\any  such  "J*  ^SJggWj* 
eWraedto  conform  to  the  size  permitted  or  required  by  such  govemmentel  order  or  rule.  Lesseesnall  exercise  sddjopfcor i  asto  e^.d^redunrt 
toSEufig  an  instrumen^^^ 


by  executing  an  fristrument  wentifying  such  unit  ana  uimg  it  tot  recora  in  me  pupae  omc©  m  wniwi  u  rawa«B  '„  .^'Ji^  *J3r7i3 
effect  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  sajdinstrument  or ir»trurnenteinake  no  wchj^oroK^  f^nsuch  unrt 
shall  become  effective  on  the  date  such  instrument  or  Instruments  are  so  filed  of  record  Each  of  said options rnaybe  exercfced  by  l**^*m 
Kandfrom  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  ope^s  or^uc^  has  W  f^^^f^^^ 
land  or  on  the  portion  of  said  land  included  in  the  urrt,  or  on  other  land  unitiz^ 

for  a I burposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  n  lands  within  theunrt  wr^arerwtef^^ 
SolaJw  iffid  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  cohered  Jor  all  purposes.  *^tof$™&& 
Kyatty,  operations  conaucfed  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  fease  wthin  eadn  sik^i  unrt  (or 
to  each  separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  tfie  unit)  that  proportion  of  the  total  orodugon 
„i^f„iL^crrk°  a^a,,^™  anu       in  laaeo  nr  i init  nnemfions.  which  the  number  of  surface  acres  n  such  land  (or  in  each  such 


to  each  separate  tract  within  the  unit  it  mis  lease  covers  separate  iracis  wmnin  ««*  un«i  ui«i  wwwiimi  ™  "r=  ,V^^^17T,; '  „LX"rnis 

w^irSes^andnot  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemr)g_  any  interest  underlease  Or^jrw  wrthout 
tSSn^SiSii  royalty  which  may  become  payable  under  this  lease  beKveen  parties  owning  interests in  i^^^^^hlw 
oai!tiesOTmmg  interests  in  land  not  covered  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  toreleaseas  provided  jnj paragraph 5  hereof 
except  35  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized Irjwie^suntess  alfp^  leases 
amrSamaduto^ lands  within  the  unit.  At  any  time  while  the  lease  is  in  force  Lessee  may  dissolve  any  unrt  esteblshed  hewrxferby ttonofor 
recoS  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect.if  at  mat  time  there  is  no  unrfeed  ^erals  bang  p^c^  from 
such  unit  Anyunit  formed  may  be  amended,  re-formed,  reduced  or  enlaraed  byLessee  at  rtsetection  at  anytirr»a^Tronitirr^ to Lti™^terme 
original  forming  thereof  by  filing  an  appropriate  instrument  of  recordin  the,  public  office  m  which  ^P^1^ ^.^-^.^^S 
wo^sions  of  this  paragraph  4,  a  unrt  oVIce  established  hereunder  shall  remain  In  force  so  long  as  any  tease  subject  thereto  shall  reroinnforoeJf 
now  or  hireaftlr  covers  separate  tracts,  no  pooling  or  unitization  of  royaltv  interests  as  r^tweer.  any  such  ,^ar£e  tracts  « 'rrtended 
or  sSbe  implied  or  result  merely  from  the  indusion  crfsuch  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  nghtto 
pootor  unitize Tas  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  P^agi^h  4^flw 
words  "separate  tract"  mean  any  tract  w*h  royalty  ownership  differing,  now  or  hereafter,  erther  as  to  parties  or  amounts,  from  that  aslo  any  other 


Efte^  other  part  of  lhe  leased  prem.ses. 

whether  or  not  in  paying  quantities. 

Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 
covenaM^^ 

of  plriSSSn*.  N^^lSr^dlr^  a  ™omer  I«Sal  or  instructive  knofyedgeor  notice  fereofo^ 
^dSrgd« 

wife 

SSrttts  anTpro^  shall  be  necessary  r .toe ^Jff^^^^^^^SlSi 

valki  ty  of  such  change  or  dhrision.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  ther owner.  Lessee ^.nevertheless  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  combed  with  all  its  obligations  hereunder,  both  express  implied.  Lessor  shall 
notify  Lessee  E "wrrtina  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60) ^days  after 
Spt  oUa^  meet  all  or  any  part  of  the  breaches  f^^gS^^^^^S 

shall  De  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  "^"^J™^ Si  Ar  Znt 
Saysafte7se^ 

ofthe  ayiteged  breaches  shaD  be  deemed  an admission  or  presumption  ^Lesseehas  1^ 

lease  is  canceled  for  any  cause,  It  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  wellas  ^  "J^J"? 
options  to  constitute  a  drilingor  maximum  allowable  unit  under  apf  <^le  govemmen^^^  no  even  i tess  *  g^J 

such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  we  l,  or  in  sucn  shape  as  men 
S Tfinadnc i  rutes ;  rau  re- and  (2)  anv  Dart  of  said  land  deluded  in  a  poo  ed  unft  on  which  there  are  operations.  Lessee  shall  also  have  such 
ease^eK  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 

surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  pereons  ^^Z^^nd  ffilPor 
interests  hereunder  sKall  be  charged  primarily  with  any  mortgages,  taxes  or  ottier  liens,  on interest and I  o^haraes  on  gH&M  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity and Ibe  subrogated  to  the 
nghts  of  the  hoSer  thereof  and  to  deduct' amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
andfor  asskjns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  anv -  part  o  f  safe >  fnd  «jin  me 
entire  and  undivided  fee  simple  estate  (whether  Lessofs  interest  is  herein  specified  or  notV  or  no  interest  therein,  then i  the  royals >  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shaH  be  paid  pnly  "the  proportion  which  the  in  erest 
Serein;  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Al  royalty  interest  (^ered  I by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royally  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force, 
well  provisions  of  paragraph  3  hereof, 

(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  — „,  ...   .  . 

reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurnng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weltoore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  rt  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  In  this 
lease,  except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SI  8.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  £M£rJt  /Wf<u0  V&AVZfW^  LESSOR:  _U-*AA     fctfc    UpClZlC  y  ffiHfc^ 


'jet— 


STATE  OF 


} 

}  ss. 


COUNTY  OF  7  *Sf*AT  ) 
This  instrument  was  acknowledged  before  me  on  the  day  of 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


20 JL  by 


Seal: 


-.»»*<  "Hi,  ■  -ii 

B,UY  D'  DODGERS 
|  ^gff:  1  NotarV  PuW'C  State  of  Texas 
SS-fitfSS?      My  Commission  Expires 
HBgy  April  15,  201 2 


Signature 


Printed 


